CQBK - olava Dayar Vergisi haqqinda Protokol
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SCP - Protocol concerning Value Added

OLAVO DOYOR VERGISi HAQQINDA PROTOKOL

Vergilore dair miioyyan prinsiplor 21 Fevral 2002-ci il tarixde
Azorbaycan Respublikasi Hokumoti ilo CQBK istirakgilar
arasinda baglanmis, Azorbaycan Respublikasimin Milli Maclisi
torofindon 26 Okyabr 2001-ci il tarixde qobul edilorok
Azorbaycanda tam qanuni qiivveys minmis Tranzit orazisino
malik Olkonin hokumoti ilo Sazisin (“Sazis”) torkibino daxil
edilmisdir.

Sazisin Vergilor maddesino miivafiq olaraq ve Miibahisalorin
halli vo totbiq olunan qanun maddesi ilo olagodar, eloco do
Sazisdo oks olunan Hokumot tominatinin miiddsalarina vo
Sazisin 8.10 (iii) bondine uygun olaraq, Vergilor Nazirliyi va
CQBK Istirak¢ilar1 Sazigin 8-ci maddesindo nozordo tutulan
miiddealarinin totbiqi vo icrasi ilo bagh tofsilath qaydalarin
miloyyan edilmoasi moqsadi ilo raziliga golirlor.

Vergilor Nazirliyi, CQBK Istirak¢ilar1 vo Pay Sahiblori bu
gaydalart miioyyan etmok mogqsadi ilo Protokollar, o climlodon
Azorbaycan Olave Dayar Vergisi hagqinda 01 yanvar 2011-ci
il tarixli bu Protokolu imzalamaq barads raziliga golmislor va bu
Protokol 01 yanvar 2011-ci il tarixden qiivvoys minmisdir.
Miivafiq olarag, bu Protokol Sazislo olagodar mallara (o
climlodon, Tabii Qaz vo Shah Doniz Tobii Qaz1 daxil olmagla),
igloro, xidmaotloro vo ya texnologiyalara ©DV qoyulmasinin vo
totbiginin miiayyanlasdirilmasinda istifade olunmali gaydalarla,
eloca do Sazislo bagh gqarsiligli anlagmani mioyyon edir vo
Olavo Daoyor Vergisi haqqinda 25 iyul 2005-ci il tarixli
Protokolu avaz edir.

PROTOCOL CONCERNING VALUE ADDED TAX

Certain principles concerning Taxes are contained in the
Azerbaijan Host Government Agreement entered into between
and amongst the Government of Azerbaijan and the SCP
Participants dated February 21, 2002, which was enacted on
October 26, 2001 by the legislature of the Republic of
Azerbaijan giving it the full force of law in Azerbaijan (hereafter
referred to as the “HGA™).

Whereas, in accordance with the Taxes Article of the HGA
having regard also to Dispute Resolution and Applicable Law
Article of the HGA, the provisions of the Government Guarantee
contained within the HGA and in accordance with Article
8.10(iii) of the HGA, the Ministry of Taxes and the SCP
Participants may enter into agreements containing detailed rules
regarding the administration and application of the provisions
contained within Article 8.

The Ministry of Taxes, the SCP Participants and the Interest
Holders have agreed to enter into Protocols to establish these
procedures, including this Protocol dated 01 January, 2011
concerning the Azerbaijan Value Added Tax which is effective
from January 01, 2011. Accordingly this Protocol sets out their
mutual understanding of the Agreement and the procedures,
which are to be utilized in determining the charge to and
administration of VAT on goods (including Natural Gas and
Shah Deniz Natural Gas), works, services or technology in
respect of this Agreement and shall replace the Protocol
Concerning Value Added Tax dated April 25, 2005.
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1 Verginin tutulmasi — 9DV 1 Charge to Tax — VAT

1.1 CQBK istirakcisi, Pay Sahibi, Podrat¢i, ©moliyyat Sirkoti, 1.1 Each of the SCP Participants, Interest Holders, Contractors,
Satig istirakeilari vo onlarm miivafig Ortag sirkstlorindon her Operating Companies, Sales Participants and their respective
biri asagidakilarla bagh (sifir faiz (0%) deracasi ilo) ©DV-dan Affiliates shall be exempt with credit (zero percent (0%) rate)
azaddir: from VAT on all of the following:

1.1.1 CQBK iizro foaliyyot ilo olagodar olaraq ona vo onun 1.1.1  Goods (including Natural Gas and Shah Deniz Natural
torofindon birbasa va ya dolayisi ils tachiz olunan mallar (o Gas), works, services and technology supplied, directly or
climlodon, Tabii Qaz vo Shah Doniz Tebii Qazi daxil indirectly, to or by it in connection with SCP Activities;
olmagla), islor, xidmatlor vo texnologiyalar;

1.1.2  Imports and exports of Natural Gas which is transported

1.1.2 Obyektlar vasitesilo naql edilon Tabii Qazin va Sah Daniz through the Facilities or Shah Deniz Natural Gas;

Tabii Qazinin idxali va ixract;
1.1.3  Imports of goods, works, services and technology acquired

1.1.3 CQBK Omaliyyatlari ilo bagli onun torafindsn slds edilmis by it in connection with SCP Activities;
mallar, islor, xidmatlor va texnologiyalarin idxali;

1.1.4 Exports and re-exports of goods, works, services and

1.1.4 CQBK Omoliyyatlar1 ilo bagh mallar, isglor, xidmatlor vo technology in connection with SCP Activities.
texnologiyalarin ixraci vo yeniden ixraci.

1.2 Yuxandakilara slave olaraq, har bir CQBK istirak¢isina, Pay 1.2 Every supplier of goods (including Natural Gas and Shah
Sahibins, Podratciya, Omaliyyat Sirkotine, Satis Istirakgisina Deniz Natural Gas), works, services and technology to each of
vo onlarin miivafiq Ortaq sirkatlorina CQBK iizrs faaliyyat ilo the SCP Participants, Interest Holders, Contractors, Operating
olagadar olaraq mallar (o ciimledon, Tobii Qaz vo Shah Deniz Companies, Sales Particitants and their respective Affiliates in
Tobii Qazi daxil olmagla), islor, xidmatlor va texnologiyalari connection with SCP Activities shall treat those supplies for
tochiz edgn hor bir tgraf bu ‘Fa_chlzat emehyyatllarlm SDV—dQn VAT purposes as being exempt with credit (zero percent (0%)
azad sokilds hayata kegirmalidir (©DV doaracasi 0% (sifir faiz) rate).
toskil edir).

1.3 Hor hansi bir anlagilmazligin aradan qaldirilmasi magsadi ila, 1.3 For the avoidance of doubt, a similar exemption with credit

Torpaq Hiiquglarinin bilavasite vo ya dolayisi ilo CQBK
istirak¢ilarina Otliriilmasi do ©DV-don azad sokildo hoyata
kecirilmoli (©DV doaracasi 0% (sifir faiz) toskil edir) vo bu
oqdlars heg bir diger hiiquqlarin 6tiiriilmasi iizra Vergi totbiq
edilmomali vo ya notarius haqqr yaxud diger haglar
tutulmamalidir.

(taxable at a zero percent (0%) rate) from VAT shall apply,
and no other transfer Taxes or notarial or other fees shall
apply, in the case of any transfer of Rights to Land, directly or
indirectly, to the SCP Participants.
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2.1

2.2

IDV-don sifir faiz (0%) doraco ilo
Sohadatnamasinin alinma qaydasi_

azad olunma

Hor bir CQBK Iigtirakgisi, Pay sahibi, ©moliyyat Sirkoti, Satis
Istirak¢is1 vo onlarin miivafig Ortag Sirketlori Saziso vo bu
Protokola uygun 9DV tutmaga solahiyyat verildiyini bildiron
sifir faiz  (0%) dorocesi ilo vergidon azad olma
Sohadotnamaesini almaq ti¢lin Vergilor Nazirliyine yazil
sokilda arize ilo miiraciat edir. CQBK faaliyyati ilo slagadar
mallar, iglar, xidmatlar vo texnologiya tochiz edon har hansi bir
Omoliyyat sirketi, CQBK Istirak¢is1 vo Podratgiya Saziso vo bu
Protokola uygun olaraq ©DV tutmaga solahiyyst verildiyini
bildiren sifir faiz (0%) derocssi ilo ©DV-don azad olunma
Sohadatnamasini almagq iiclin Vergilor Nazirliyino Olave 3-do
gostarilon formada orizo ilo miiraciot etmoyo icazo verilir.
Podratcinin Vergilor Nazirliyine yazdigi arize onunla miigavils
baglamis CQBK Istirak¢isinin, ©moliyyat sirkotinin vo ya
onun Podrat¢ilarinin homin Podrat¢i ilo Saziso vo bu Protokola
uygun olaraq mallar, islor vo xidmatlor tochiz etmok {igiin
miiqavilo baglandigini tesdiq edir vo bundan basqa Vergilor
Nazirliyi torsfinden sertifikatin verilmasi tiglin heg bir slava
sonad tolab edilmir. Talob olunarsa, Podrat¢ct imzalanmis vo
qiivvado olan miigavilonin vo ya miiqaviloys edilmis
dayisikliklerin, uzadilmalarin surotini toqdim edir. Lakin bu
madds ilo nozorde tutulmus miiddsalar Vergilor Nazirliyinin
Azorbaycan Respublikasinin Qanunvericiliyi ilo  miioyyon
edilon hiiquq vo salahiyyatlorini mohdudlasdira bilmaoz.

Vergilor Nazirliyi yuxarida 2.1 bandinds qeyd olunan yazili
orizonin alindig1 tarixdon etibaron otuz (30) giin orzindo
CQBK Istirak¢isina, Pay Sahibino, Podratciya, ©moliyyat
Sirkotino, Satis Istirakcisna vo onlarin miivafig Ortag
Sirkotlorindon  hor birino Olave 2-do gdsterilon formada
némralonmis ©DV-dan sifir faiz (0%) daracs ilo azad olunma
haqqinda Sohadatnams va ya sababi gosterilmakls yazili etiraz
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2.1

2.2

Procedure for Application for a VAT zero percent (0%)
Exemption Certificate

Each SCP Participant, Interest Holder, Operating Company,
Sales Participant or their respective Affiliates will apply in
writing to the Ministry of Taxes for a VAT zero percent (0%)
exemption certificate stating that they are authorised to charge
VAT in accordance with the Agreement and this Protocol.
Each Operating Company, SCP Participant and Contractor,
who is providing goods, works, services or technology in
connection with SCP Activities will be permitted to make an
application to the Ministry of Taxes in the format shown in
Appendix 3 for a VAT zero percent (0%) exemption certificate
stating that they are authorised to have VAT charged in
accordance with the HGA and this Protocol. The application
in writing by the Contractor to the Ministry of Taxes shall be
signed by the Operating Company, SCP Participant or their
Contractors who have awarded the contract and shall confirm
that the Contractor has been awarded a contract to provide
goods, works or services in accordance with the HGA and this
Protocol and no other documents will be required by the
Ministry of Taxes for the issue of such a certificate. If
required, Contractor shall submit a copy of the signed and
effective contract and the amendments, extensions made to it.
However, the provisions of this Article should not limit the
rights and authority of the Ministry of Taxes envisioned by
Azerbaijan Law.

The Ministry of Taxes will issue to the SCP Participant, the
Operating Company and Interest Holders, Contractors, Sales
Participants or their respective Affiliates a numbered VAT
zero percent (0%) exemption certificate in the format shown at
Appendix 2 or a written notice of refusal giving a reason
within thirty (30) days of receiving a written application set
out in Paragraph 2.1 above.
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232
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bildirisi verir.

Hor bir ®moliyyat Sirketino, CQBK Istirak¢isina vo ya Pay
Sahbina verilon ©DV-don sifir faiz (0%) doraco ilo azad
olunma haqqinda Sshadotname Sazisin glivvado olma miiddsti
orzindo etibarli olur. Sazisin gilivvado olma miiddsti
uzadilarsa, Vergilor Nazirliyi 9DV-don sifir faiz (0%) doracs
ilo azad olunma haqqinda homin uzadilmis miiddst ii¢iin yeni
Soahadatnams verir.

Har bir Podratgiya verilon ©DV-dan sifir faiz (0%) doracs ils
azad olunma haqqinda Sohadstnamo verildiyi giindon homin
Podrat¢r ilo baglanmis miiqavilonin Slave 3-do gdstorilmis
miiddoti, lakin Sohadotnamo verildiyi tarixdon bir (1) ildon
artiq olmayan miiddot orzindo etibarli olur. Sohadotnamonin
glivvoys minmo tarixi Vergilor Nazirliyine Podratginin orizasi
geydiyyata alindigr tarix hesab edilir. Miiqavilonin middati
uzadilarsa vo ya Sohadatnamo verildiyi tarixdon bir (1) il artiq
olarsa, Podrat¢1 Vergilor Nazirliyine ©DV-dan sifir faiz (0%)
doracs ils azad olunma haqqinda homin uzadilmis lakin 1 (bir)
aydan asagli olmayan miiddoto yeni Sohadotname verilmosi
iiciin miraciat edir.Vergilor Nazirliyi yeni ©DV-don sifir faiz
(0%) doraco ilo azad olunma haqqinda Sohadstnamoni onun
tazelonmasi iiciin verilmis arizenin alindigi tarixdsn otuz (30)
glin orzindo verir.

ODV-dan sifir faiz (0%) doracs ilo azad olunma Sohadotnamosi
almis miiossisonin adi doyisdirildikdo miiessiso miivafiq
geydiyyat organinin verdiyi sonadi va qiivvads olma miiddati
bitmomis Sohadstnamonin oslini Vergilor Nazirliyino qaytarir
vo kohna Sohadstnamenin onun qiivvade olma miiddstinin
sonunadak olan dovr ilglin yeni Sohadstnamonin ilo avoz
edilmasi barado Vergilor Nazirliyino miiraciot edir.

ODV-dan sifir faiz (0%) deracs ilo azad olunma Sshadatnamasi
almig miiossiso torofindon bu Sohadotnamo itirildikds
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232
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Each VAT zero rated (0%) exemption certificate issued to an
Operating Company, SCP Participant or Interest Holder will be
valid for the term of the HGA. If the HGA term is extended, a
new VAT zero rated (0%) exemption Certificate will be issued
by the Ministry of Taxes for the period of such extension.

Each VAT zero rated (0%) exemption certificate issued to a
Contractor will be valid for the term of the Contractor’s
contract as shown in Appendix 3 but not more than for a
period of one (1) year from the date of issue of a certificate.
The date of issue of a certificate will be the date the Contractor
registers the application for a certificate in the Ministry of
Taxes. If the contract is extended or the contract term is more
than one (1) year from the date of issue of a certificate then the
Contractor shall apply in writing to the Ministry of Taxes for
renewal of the VAT zero rated (0%) exemption certificate for
the extended period which shall be not less than one (1) month.
The Ministry of Taxes shall issue a new VAT zero rated (0%)
exemption certificate within thirty (30) days of receiving a
written application for renewal of the certificate.

Should the name of an enterprise holding zero-rated VAT tax
exemption certificate be changed, the enterprise shall submit to
the Ministry of Taxes the original of the unexpired certificate
as well as the document issued by the registration body and it
applies to the Ministry of Taxes for the replacement of former
certificate with new one intended to remain in effect until the
former certificate’s expiry date.

In the event that zero-rated VAT tax exempt certificate has
been lost, the tax department, which has issued that certificate,
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2.5

2.6

3.1

3.2

Sohadotnams toqdim edon vergi orqanina bu Sohadstnamenin
suratlori togdim edilmis miiassisolorin adlar1 gdstorilmoklo bu
barado dorhal moalumat verilir vo Sohadotnamanin etibarsiz
hesab edilmoesi barado matbuat orqanina miiraciot edilir.
Miiassisa itirilmis Sehadotnamenin qiivvads olma miiddastinin
sonunadak olan dovr iizra hamin Sohadstnamonin dublikatinin
alinmasi {igiin Vergilor Nazirliyino miiraciot eds bilar.

OIBK iizro foaliyyotlori bitdikden dorhal sonra biitiin cari
ODV-don sifir faiz (0%) doroco ilo azad olunma haqqinda
Sohadstnamsler Vergilor Nazirliyins tohvil verilir.

Hor hansi bir ©DV-don sifir faiz (0%) doracs ilo azad olunma
Sohadstnamast istifads ii¢lin bagqasina verils bilmoz.

Vergilor  Nazirliyi ~ Azerbaycan  Respublikast  vergi
ganunvericiliyinds nozaords tutulmus solahiyyastlor ¢argivesinda
ODV-don sifir faiz (0%) doroco ilo azad olunma
Sohadotnamolorinden  diizgiin istifado edilmosine nozaroti
hoyata kegirir vo aragdirmalar aparir.

Mallar, islor, xidmatlor va texnologiya tochizatina 9DV
goyulmasinin idars edilmasi

Yuxarida verilmig 1-ci maddays uygun olaraq sifir faiz (0%)
doracesi ilo ©DV tutan mal, is, xidmot vo texnologiya
tochizatcilar1 belo tochizati hoyata kegirondo tochizatin verildiyi
soxsdan Olave 2-ds gostorilmis ODV-dan sifir faiz (0%) doraca
ilo azad olunma haqqinda Sohadstnamoenin ndmrolonmis va
mohiirlo tosdiq olunmus Sohadotnamonin suratini gondoris
moktubu ilo alirlar.

Bu ©DV-don sifir faiz (0%) doracs ilo azad olunma haqqinda
Sohadotnamoainin surati tachizatginin sifir faiz (0%) doraca ilo

24

2.5

2.6

3.1

3.2

shall be immediately informed of the event and submitted the
list of entities where the copies of certificate have been
presented and the press agency shall be applied to for
announcing the certificate invalid. The enterprise may apply to
the Ministry of Taxes for obtaining a duplicate certificate,
which shall remain effective until the lost certificate’s valid
expiry date.

All VAT zero rated (0%) exemption certificates still current
shall be surrendered to the Ministry of Taxes upon the
cessation of operations conducted in connection with MEP
Activities.

Each VAT zero rated (0%) exemption certificate is non-
transferable.

Ministry of Taxes shall control and investigate the proper
using of the VAT zero rated (0%) exemption certificates
within the authority envisaged under the tax legislation of the
Azerbaijan Republic.

Administration of VAT on Supplies of Goods, Works,
Services and Technology

Suppliers of goods, works, services or technology who charge
VAT at a rate of zero percent (0%) in accordance with
paragraph 1 above shall upon making those supplies obtain a
copy of the numbered VAT zero rated (0%) exemption
certificate in the form shown at Appendix 2 with a reference
letter from the person to whom the supplies are made.

A copy of the current VAT zero rated (0%) exemption
certificate will be taken as conclusive proof that the supplier
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4.1

ODV tutmaga icazasi olduguna asasl siibutdur.

ODV-don azad olunmus Toraflora Otiirms vo Saroncam
hiiquglarmin verilmasi

Ogor mallar, iglor, xidmotlor vo texnologiya ganunvericiliyo
uygun gaydada ©DV-dan sifir faiz (0%) doracs ilo azad olunma
Sohadatnamasi, senadi vo ya hiiququ olan torafs, o climloden
Azorbaycan Respublikast Dovlat Neft Fonduna satilmissa,
verilmigsa, Otilirlilmiigsa, icaraya verilmigsa vo ya basqa bir
sakilds taqdim edilmissa, onda ODV tutulmur va 6danilmir.

4.2 Biitiin digor hallarda, ©DV alicidan alinan yaxud alinma hiiqiiqu

olan mablog {izro hesablanir vo belo moblogdon ddanilir. Bu
halda homin amsliyyatlar iizro idxal zamani nozords tutulmus
ODV hesablanmir vo ddonilmir.

4.3 Bu Protokolun 4.2 bondinds nozords tutulmus gqaydada

hesablanmis ©DV, 6donis aparildigi tarixden yaxud mallarin
gondorildiyi, islorin goriildiiyli vo ya xidmotlorin gdstorildiyi
(bu amoliyyatlardan hor hansi birinin daha avval kegirildiyi)
tarixdon sonraki ayin iyirmisinadak (20) Manatla Azarbaycan
Respublikasiin Dévlat Biidcasine kogiiriiliir.

4.4 Ogor yuxarida gostorilon 4.2 bondino uygun olaraq ©DV-nin

tutulmasina gatirib ¢ixara bilon idxal edilmis mallar, islor va
xidmotlor sifir doyari ilo 6zgoninkilogdirilirso, onda heg bir
ODV o6donilmir. Belo aktivlor 6zgoninkilogdirilmokdon avvel
CQBK Istirakeis1 Sazisin asas fondlardan imtina edilmasi va
Materiallar \G) Avadanligin 6zgoninkilagdirilmosim
miiddoealarini yerins yetirir.

9DV Boyannamoalarinin taqdim edilmasi qaydasi

5.1 Yuxarida qeyd olunan 2-ci maddoys uygun olaraq, Vergilor

may charge VAT at a rate of zero percent (0%).

4 Transfers and Disposals to Parties exempt from VAT

4.1 If any goods, works, services or technology are sold, assigned,
transferred, leased or otherwise disposed of to any other person
in possession of a valid exemption certificate, document or
rights confirming their exempt status, including the State Oil
Fund of Azerbaijan Republic, then VAT shall not be due and
payable.

4.2 In all other cases VAT, calculated on the amount of the fee, which
is paid or payable by the buyer, shall be paid from such fee. In
this case import VAT on those operations shall not be
calculated and paid.

4.3 VAT, which is calculated in terms of paragraph 4.2 above shall be
remitted to the State Budget of the Azerbaijan Republic in
Manats within twenty (20) days following the month in which
the payment was made or dispatch of goods, fulfillment of
works and rendering of services occurred (whichever event has
occurred earlier).

4.4 1f imported goods, work or services which would have given rise
to VAT as a set out in paragraph 4.2 above are disposed of for
nil value, no VAT shall be payable. Prior to making any such
disposition, a SCP Participant shall comply with the relevant
terms of the HGA regarding abandonment of fixed assets and
disposals of Material and Equipment.

5 Procedure for Filing VAT Returns

5.1 Each SCP Participant, Operating Company, Interest Holder and

6
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5.4

6.1

Nazirliyi torafindon ©DV-don sifir faiz (0%) deraco ilo azad
olunma haqqinda Sohadotnamo verilmis hor bir CQBK
Istirakcis1, ©moliyyat Sirkati, Pay Sahibi vo onlarin Podratcilart
Taqvim rilibii orzinds 9lava 4-do gostorilon Vergilor Nazirliyi
tarafindon tosdiq edilmis formada ©DV bayannamasini Toqvim
Riibii basa catdigdan sonra ndvbeti ayin iyirmisindon (20) gec
olmayaraq toqdim edir.

Asagida qeyd olunan 6-ci maddeys uygun olarag CQBK
Istirakgisna, Omoliyyat sirkotino, Pay Sahibino vo onlarin
Podratgilarina qaytarilmali ©DV mobloginin tosdiq edilmosi
{iciin hor bir ®moliyyat Sirketi, CQBK Istirakcisi, Pay Sahibi
vo onlarm Podratgilart ©ODV hesab-fakturalarinin vo ya idxal
sonadlorinin surstini vo ddonisi tasdiq edon sonadlarin suratini
Vergilor Nazirliyine vo ya Dovlst Gomrilk Komitosine toqdim
edir.

Bu Protokolun miiddoalar1 samil edilon hor bir Omeoliyyat
Sirkoti, CQBK Istirak¢is1, Pay Sahibi vo onlarin Podratcilari
bilavasito avvolki Toqvim Riibiindo 6ziiniin ©DV-don sifir faiz
(0%) doroco ilo azad olunma haqqinda Sohadotnamaosinin
suratlorini birbasa toqdim etdiyi biitiin toroflorin adlar1 geyd
olunmus siyahisini Vergilor Nazirliyino ©DV iizro hesabat
dovrii basa catdigdan sonra ©DV boyannamaesinin 8 sayli
Olavosini doldurmagla noévboti ayin iyirmisindon (20) gec
olmayaraq toqdim edir.

Yalniz Layiho foaliyyati ilo moasgul olan Omoliyyat Sirkati,

CQBK istirakgilari, Pay Sahibi va onlarin Podrat¢ilart ODV
maqsadlari ii¢iin gqeydiyyatdan kegmirlar.

Odonilmis ODV-in geri qaytarilmasi

Yuxarida geyd olunan 1-ci maddays uygun olaraq, Omaliyyat
Sirkati, CQBK Istirakgisi, Pay Sahibi vo onlarin Podratgilart

52

53

54

6.1

their Contractors, who have been assigned a VAT zero rated
(0%) Exemption Certificate by the Ministry of Taxes as
provided for in paragraph 2 above shall file a VAT return in
the format shown at Appendix 4 approved by the Ministry of
Taxes no later than the twentieth (20) of the month following a
Calendar Quarter.

Each SCP Participant, Operating Company, Interest Holder
and their Contractors shall provide the Ministry of Taxes or
State Customs Committee with a copy of the VAT invoices or
import documentation and or copies of the payment documents
in order to confirm the amount of input VAT which is
repayable to that SCP Participant, Operating Company, Interest
Holder and their Contractors as provided in paragraph 6 below.

Each SCP Participant, Operating Company, Interest Holder
and their Contractors, subject to the provisions of this Protocol
shall within twenty (20) days following the end of a Calendar
Quarter provide a written schedule to the Ministry of Taxes
listing all parties to which it directly provided a copy of its
zero rated (0%) exemption certificate during the immediately
preceding Calendar Quarter by filling out Attachment 8 of
VAT Declaration.

The Operating Company, SCP Participants, Interest Holder and
their Contractors dealing exlusively with Project Activities
shall not be registered for VAT purposes.

Recovery of VAT

Where in accordance with paragraph 1 above an SCP

7
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6.2

6.3

7.1

7.2

sifir faiz (0%) dorocesi ilo ©DV 6domoli oldugu halda
Omoliyyat Sirkotino, CQBK Istirak¢ilarina, Pay Sahibi vo
onlarin Podratgilarina mallarin, islorin vo ya xidmotlorin
todariikii ilo olagadar sifir faizdon (0%) artiq deracs ilo ©ODV
qoyulursa vo ya tutulursa, onda Sazigo uygun olaraq homin
Omoliyyat Sirkoti, CQBK Istirak¢ilar1, Pay Sahibi vo onlarin
Podratcilar1  belo artiq O0donmis ODV-ni tam mablogda
Azorbaycan Respublikasinin qanunvericiliyina miivafiq
qaydada Dovlot Biidcasindon geri almaq vo ya digor Vergilorla
ovazlesdirmok hiiququna malikdirler.

ODV lizrs artiq 6donilmis moblaglor Manatla qaytarilir.

Hor hansi bir anlagilmazligin aradan qaldirilmast moqsadlari
iiciin, kecmis Sovet Sosialist Respublikalar1 Ittifaginin
dovlatlori terafindon qoyulmus vo CQBK Iistirak¢is1, Pay Sahibi
vo ya Omoliyyat Sirksti torafindon Layiho ¢orgivasindo istifads
olunan mallar, isglor, xidmatlor vo ya texnologiyalara dair
O0donilmis vergi vo ya digor oxsar riisumlarin har hansi
mabloglori Azerbaycan Respublikasi Qanunvericiliyi ilo belo
CQBK Istirakcisi, Pay Sahibi vo ya ©moliyyat Sirkotino tomin
olundugu kimi ovozi 6donilmalidir.

Digor Masalalor

Yuxarida agiglanan  prosedurlarin  hor hansi  birinin
aydinlagdirilmast tolob olundugu veo ya bu prosedurlarla
olagodar Azorbaycan Respublikasinin vazifali soxsi torafinden
sorgu verildiyi halda Vergilor Nazirliyi messlonin vaxtinda hall
edilmasi igiin har bir zeruri komokliyi gdstarir.

Bu Protokolu imzalayan har bir toraf Sazisin qiivvads oldugu
miiddot orzindo Sazisdo geyd olunan ©DV ilo bagh
miiddoalarin tasirli vo somorali totbiqinin tomin olunmasit kimi
6zlorinin imumi magsadinag dostok vermok iiciin istonilon vaxt

6.2

6.3

7.1

7.2

Participant, Operating Company, Interest Holder and their
Contractors should pay VAT at zero percent (0%) and is
charged and pays input VAT at a rate of more than zero
percent (0%) on the supply to that SCP Participant, Operating
Company, Interest Holder and their Contractors of goods,
works or services, that SCP Participant, Operating Company,
Interest Holder and their Contractors shall be entitled to
receive a refund from the State Budget or offset against other
taxes of the full amount of such VAT paid in accordance with
the appropriate regulations in the Azerbaijjan Republic
Legislation

All repayments of VAT will be in Manats.

For the avoidance of doubt, in the case of any value added tax
or similar tax imposed by any state in the former Soviet Union
and paid or incurred by an SCP Participant, Interest Holder or
Operating Company in respect of the acquisition of goods,
works, services or technology used in connection with the
Project, the SCP Participant, Interest Holder or Operating
Company shall be entitled to such remedies as may be
provided for under the Azerbaijan Law.

Other Issues

In the event that any clarification of the procedures outlined
above is required or there is any query from an official of the
Azerbaijan Republic concerning these procedures the Ministry
of Taxes shall provide whatever assistance is necessary to
resolve the issue in a timely manner.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning VAT in the HGA, any party to this
Protocol may propose amendments to this Protocol to the other
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bu Protokola diizalislor edilmasi ilo olagodar digor toraflore parties at any time during the term of the HGA.
tokliflor toqdim edo bilor.

7.3 Bu Protokol Ingilis vo Azaorbaycan dillorinds tortib edilmisdir 7.3 This Protocol is executed in the English and Azeri languages
vo Sazisin 23.11 Bondine miivafig olaraq Sazigin hor hansi and subject to paragraph 23.11 of the HGA in the event of any
miiddoasinin sorhi ilo bagli miibahiss yarandigi taqdirda, Ingilis conflicting interpretations of any provisions of the HGA, the
dilindoaki matnas istlinliik verilocokdir. English language version shall prevail.

Bu Protokol « 01 » mart 2011-ci ilde Azorbaycan Respublikasinin This Protocol is entered into this 01 day of March, 2011 by and

Vergilor Nazirliyi, Pay Sahiblori vo CQBK Istirakcilar1 arasinda among the Ministry of Taxes, Interest Holders and SCP Participants.
baglanmigdir.

Azarbaycan Respublikasinin Vergilor Nazirliyi torofindon: Representing the Ministry of Taxes of the Azerbaijan Republic:
Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature

CQBK istirak¢ilar1 adindan va tapsirigi ila, vo For and on behalf of the SCP Participants, and

Pay Sahiblori terafindon: Representing the Interest Holders:

Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature
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1-ci 9lava
Tariflor

Bu Protokolda istifade edilon boyiik horflorlo yazilmis s6z ve
ifadalarin bu sanadds basqa torifi yoxdursa, onlar Sazigde hamin sz
vo ifadolora verilmis monaya malikdirlor. Asagida verilmis s6z vo
ifadalor bu Protokolda istifado edilorkon asagida gostorilmis menant
dasiyirlar:

“Ortaq sirkat” hor hansi Soxso aid olanda birbasa vo ya dolayisi ils,
bir vo ya bir nec¢o vasito¢i vasitosilo, ona nozarot edon, onun
nozaratindo olan vo ya iimumi nozarat altinda olan hor hansi digor Soxs
demokdir. Bu torifdo istifado edildikde “nozarat” sesvermo hiiququ
veron qiymatli kagizlarda oksoriyysto vo ya diger nozaratedici maraga
vo ya Soxsin torkibinds digor miilkiyyst maragina sahib olma, qanun
va ya sasverma hiiququ veran saziglors miivafig olarag hor hansi bir
Soxsin faaliyystini idars etmok vo ya bu Soxsin foaliyystinin
istigamatlorini vo onun siyasatini miisyyon vo tomin etmok hiiququna
bilavasits va ya dolayisi ila sahib olmaq demakdir.

"Razilasdirilmis Faiz" — Saziso miivafiq olaraq vo ya onun sortlori ilo
Odonilmali maoblagin Faiz miiddstinin her giinii iiciin illik 3.5% (¢
faiz yarim) vo ilkin totbiq edilon Faiz miiddstinin birinci giliniindon
sonraki ilk Is giinii ii¢iin, vo sonradan, hor bir sonraki Faiz miiddatinin
birinci giiniindon sonraki Is giinii {ii¢in qiivvodo olan LIBOR
doracasinin toplanmalari yolu ilo alinan mablog demokdir.

"Azarbaycan Respublikasimin Qanunvericiliyi" — vaxtagir1 olaraq
Azarbaycan Respublikasimnin miitloq hiiquqgi qiivveys malik olan vo
Azarbaycan Respublikasinin vahid qanunvericilik sistemini togkil edon
ganunlar, o ciimlodon Konstitusiya, biitiin diger ganunlar, ganun
qiivvesina malik olan formanlar, mocallolor, qaydalar, asasnamalor,
rosmi molumatlar, bayannamolor, tofsirlor, qorarlar, soroncamlar,
normativ aktlar vo siyasotlor, Azorbaycan Respublikasinin toraf oldugu
vo golocokdo torof ola bilocoyi biitiin beynolxalq miiqavilolor, habelo

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the Contract. As used in this Protocol, the following
words and phrases shall have the meaning ascribed to them below:

“Affiliate” means, with respect to any Person, any other Person that,
directly or indirectly through one or more intermediaries, controls, is
controlled by or is under common control with that Person. For
purposes of this definition, “control” means the possession, directly or
indirectly, of the power to direct or cause the direction of the
management and policies of a Person, whether through the ownership
of a majority or other controlling interest in the voting securities or
other equity ownership interest in an Entity, by law, or by agreement
between Persons conferring such power or voting rights.

"Agreed Interest Rate" means, for each day of an Interest Period
with respect to any amount due and payable under or pursuant to
Agreement, interest at the rate per annum equal to three and one-half
percent (3.5%) plus LIBOR in effect on the Business Day
immediately preceding the first day of the initial applicable Interest
Period and, thereafter, as in effect on the Business Day immediately
preceding the first day of each succeeding Interest Period.

“Azerbaijan Law” means the laws of the Azerbaijan Republic
binding and legally in effect from time to time and forming the
organic law constituting the entire legal regime of the Azerbaijan
Republic, including the Constitution, all other laws, codes, decrees
with the force of law, decrees, by-laws, regulations, communiques,
declarations, principle decisions, orders, normative acts and policies,
all international agreements to which the Azerbaijan Republic is or
may be a party together with all domestic enactments, laws and
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belo beynslxalq miiqavilolerin ratifikasiyas1 vo ya hoyata kegirilmasi
liclin biitlin yerli qorar, qanun vo formanlar, vo biitliin bu hiiquqi
sanadlorin tstiinliik togkil edan tofsirlori demokdir

"Is Giinii" - sonbo, bazar giinlori vo Azorbaycan Respublikasinda
rosmi bayram giinlori istisana olmagla her bir giin, LIBOR doracasinin
hesablanmasma dair iso Ingiltoronin London sohorinde banklarin
adston bank omoliyyatlarinin aparilmasi iiciin aciq olduglart giin
demakdir.

"Taqvim Riibii" - hor hansi Toqvim ilinds yanvarin birinds (1-ds,
aprelin birinds (1-do), iyulun birinds (1-do) vo oktyabrin birindo (1-do)
baslanan ti¢ (3) ardicil aydan ibarot dovr demokdir.

"{1" - Qriqori taqvimine miivafiq olaraq bir il demokdir.

"Podrate1" — biitiin vo hor hansi CQBK Istirakcisi, Yiikgondoron vo ya
Satig istirakeilar1 yaxud onlarin miivafiq Ortaq sirketlori iiclin vo ya
CQBK Istirak¢is1 vo ya Satis istirakcilarinin yaxud onlarin Ortaq
sirkatlorinin xeyri iiciin CQBK sistemi vo ya CQBK foaaliyyati ilo
alagali olan mallart, islari, xidmalari va texnologiyalar: bilavasite vo ya
dolayist ilo tochiz edon Soxs, habelo bir Soxsin hiiquq varislori va
solahiyyatli miivakillari demakdir. Bu ifade hamg¢inin miivafiq mal, is,
xidmat vo texnologiyalar1 tochiz edon Pay Sahibini vo ya Omoliyyat
Sirkotini, CQBK Istirak¢ilarinin Ortaq sirkatlorini, Yiikgéndoronlori do
ohato edir, CQBK Istirak¢ilarina samil edilmir. Bu ifado hor hansi digor
Soxsin is¢isi rolunda ¢ixis edon hor hansi fiziki soxso samil edilmir.
“Dolayist ilo” ifadesi Sazislo bagli Podrat¢iya mallari, isleri, xidmolori
vo texnologiyalar1 tochiz edon hor hansi fiziki vo ya hiiquqi soxsi
(CQBK istirakgisi vo ya Omaliyyat sirkatindon basqa) shats edir.

"Giin" - hor toqvim giinii 00 saatda, :00 doaqiqads, :01 saniyada
baslayan vo toqvim giinii ilo uygun golon iyirmi dord (24) saatliq

middat demakdir.

"Giinlar" - bir Glindon artiq olan miiddot demokdir.

decrees for the ratification or implementation of such international
agreements, and prevailing judicial interpretations of all such legal
instruments

“Business Day” means any day that is not a Saturday, Sunday or
legal holiday in the Azerbaijan Republic and, with respect to the
determination of LIBOR, days on which clearing banks are
customarily open for business in London, England.

"Calendar Quarter' means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the
first (1st) of July, or the first (1st) of October of any Calendar Year.

"Year" means a Gregorian calendar year.

"Contractor" means any Person supplying, directly or indirectly, to
or for the benefit of all or any of the SCP Participants or their
Affiliates goods, works, services or technology related to the SCP
System, and any successors or permitted assignees of such Person.
The term includes an Interest Holder, Affiliate of an SCP Participant,
Shipper or Operating Company, but does not include an SCP
Participant, that is supplying such goods, works, services or
technology. The term does not include a physical person acting in his
or her role as an employee of any other Person. The expression
“indirectly” shall specifically include any individual or legal entity
contracted (other than a SCP Participant or an Operating Company) to
supply material, equipment, goods, work or services related to the
HGA to said Contractor.

"Day" means the twenty-four- (24-) hour period beginning at
00:00:01 coinciding with each calendar day.

"Days" means a period of more than one Day.

11
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"Dollar"
demokdir.

vo ya "$" - Amerika Birlogmis Statlarmin valyutasi

"ikiqat vergi miiqavilasi" - Azorbaycan Respublikasinda qiivvado
olan, Vergilora dair hor hansi totbiq edilon vo ya miivafiq olan
miigavils vo ya konvensiya demokdir.

"Xarici valyuta" - Dollar da daxil omaqla, Dovlot hakimiyyat
orqanlarindan basqa digor milli hokumot torofindon todaviilo
buraxilmis vo buraxan OJlkenin konvertasiya vo ya valyuta
miibadilosino dair iimumi mohdudiyyot vo ya qadagalarina moruz
olmayan hor hansi valyuta demakdir.

"Hokumat" —vaxasir struktur, forma vo ya digor doyisikliklori nozara
almmadan, Ddvlatin markazi vo federal hokumati va (Yerli hakimiyyat
organlari vo Dovlot miiassisalori istisna olmaqla) idars etmok,
nizamlamaq, vergi, riisum gomriik haqlari, todiyyslor, ddoniglor vo
digor ayirmalar va ya diger oxsar ddanis va haglar qoymaq va y1gmaq,
lisenziya vo ya icazo vermak, bilavasito vo ya dolayist ilo CQBK iizro
foaliyyati vo har hansi Layiho istirakg¢isinin hiiquq ve 6hdaliklarini
tosdiq etmak vo ya onlara hor hanst diger yolla maliyys vo ya basqa
cohotdon tosir etmok solahiyyati olan onun har hansi vo biitiin idars,
bolma, inzibati vo diger qurum, vo biitiin vo hor hansi icraedici va
nizamlayic1 orqan, agentlik, departament, nazirlik, solahiyystli qurum
va soxslar demoakdir.

“Pay Sahibi” hor zaman CQBK Istirak¢isinda vo ya Omoaliyyat
sirkatinds hor hansi formada paya sahib olan Soxs vo onunla birlikda
onun biitin Ortaq sirketlori, hiiquq varislori va solahiyyatli
miivokkillori demokdir.

«Faiz Miiddati» «Razilasdirilmig faiz dorocosi» torifinin mogsoadlori
liglin hor bir moblogin 6donilmsli oldugu gilindon sonraki giinden
baslayaraq vo 30 giin sonra basa catan 30 (otuz) giinliik bir miiddet
demokdir ki, hor bir sonraki Faiz miiddoti ondan ovvoalki Faiz

"Dollars" or "$" means the currency of the United States of
America.

"Double Tax Treaty" means any applicable or relevant treaty or
convention with respect to Taxes that is in force in the Azerbaijan
Republic.

“Foreign Currency” means any freely convertible currency,
including Dollars, that is the lawful currency of a state and is issued
other than by the State Authorities, and is not subject to general
limitations or restrictions of the issuing authority on conversion or
exchange.

"Government", means the central government of the State, including
any and all instrumentalities, branches and administrative and other
subdivisions thereof or therein, and any and all executive and
regulatory bodies, agencies, departments, ministries, authorities and
officials thereof or therein that have the authority to govern, regulate,
levy or collect taxes levies, duties, customs, imposts,
contributions, assessments or other fees or charges,, grant
licenses or permits or approve or otherwise affect (whether financially
or otherwise), directly or indirectly, Project Activities or any Project
Participant’s rights or obligations in respect of the Project (excluding
Local Authorities and State Entities), notwithstanding any change at
any time or from time to time in structure, form or otherwise.

“Interest Holder” means, at any time, any Person holding any form
of equity interest in an SCP Participant or an Operating Company,
together with all Affiliates, successors and permitted assignees of that
Person.

“Interest Period” means, for purposes of the definition of “Agreed
Interest Rate,” a period of thirty (30) days, beginning the first day
after the date on which any such amount becomes due and payable
and ending thirty (30) days thereafter, with each succeeding Interest

12



CQBK - olava Dayar Vergisi haqqinda Protokol

SCP - Protocol concerning Value Added

Tax
miiddatinin sonuncu giliniindon sonraki birinci giin baslayr. Period beginning on the first day after the last day of the Interest
Period it succeeds.
"LIBOR" London soharinde kliring banklarmim  bank "LIBOR" ” means, for any day on which clearing banks are

omoliyyatlarinin aparmasi ii¢iin adoton agiq olduglari her hansi giin
liciin Royter agentliyinin LIBO sohifosinda istinad olunan London
banklararas1 depozitlor bazarinda ii¢ ayliq Dollar depozitlari {izra toklif
dorocosi demokdir. Royter agentliyinin LIBO sohifasinin faaliyyoti
dayandirilarsa va ya bu sohifs adi ¢akilon mizinniyt istinad: dayandirsa,
Taraflorin se¢diyi diger manba, nogr va ya mazonna tatbiq edilir.

“CQBK iizra foaliyyot” CQBK sisteminin qiymatlondirilmosi,
islonmosi, dizayni, oldo  olunmasi, ingasi, qurasdirilmasi,
maliyyologdirilmasi, sigortasi, sahibliyi, istismar1 (miiqavilslorin,

tranzit vo naqliyyat sazislorinin va Tabii qaz boru komari sanayesi iigiin
xarakterik olan diger diger kommersiya sazislorinin baglanmasi daxil
olmaqla, Tebii qazin hor hanst vo ya biitin CQBK istirak¢ilari
volyaxud Yiikgondaronlari torafinden CQBK sistemi vasitasilo naqli vo
tranzit, nogliyyat, qobul etmo, catdirma vo diger CQBK sistemi ilo
bagli xidmotlorin icrasi), belo foaliyystin Orazi daxilindo va ya
Orazidon konarda bas verib-vermomasine baxmayaraq, CQBK
sisteminin tomiri, oavoz olunmasi, ona texniki xidmsat gostorilmasi,
nogliyyat hocminin geniglondirilmosi (slave boru komaorlori halgalar1
yolu da daxil olmagla), boyiimasi (saxslor kimi) vo miihafizesi va
Qilivvoyominms tarixindon ovval yerino yetirilon hor hansi belo
foaliyyot ilo bilavasito vo ya bilvasito bagli vo ya onlarla olagodar
meydana ¢ixan har hansi va ya biitiin faaliyyatlor demakdir.

“9IBK Iistirakeilar’” Dovlet hakimiyyet orqanlarindan (BTC
TOMOHS-do miioyyonlosdirildiyi kimi) basqa, BTC TOMOHS-o
gosulmus bir vo ya bir nega va ya biitiin Toraflori (o climloden har
hansi bir Layihs sazisino (orada miioyyanlosdirildiyi kimi) miivafiq
olarag bu Sazisin hiiquqlarinin otiiriilmaesi vo/yaxud bu Sazigo
gosulma yolu ilo OIBK istirakcisi statusunu aldo edon soxslor do daxil
olmaqla) vo yuxarida adlar1 ¢okilmis har hansi bir Torofin Ortaq
sirkati, hiiquq varisi va solahiyyatli miivokkili demokdir.

customarily open for business in London, the London interbank fixing
rate for three-month Dollar deposits, as quoted on Reuter’s LIBO page
on that day or, if the Reuter’s LIBO page ceases to be available or
ceases to quote such a rate, then as quoted in the London Financial
Times, or if neither such source is available or ceases to quote such a
rate, then such other source, publication or rate selected by the Parties.

“SCP Activities” means any and all activities relating to or arising
out of, directly or indirectly, the evaluation, development, design,
acquisition, construction, installation, financing, insuring, ownership,
operation (including the transportation by any or all of the SCP
Participants and/or Shippers of Natural Gas through the SCP System
and the transit, transportation, receipt, delivery and other SCP System
services, including entering into contracts, transit or transportation
agreements and other commercial contracts typical in the Natural Gas
pipeline industry)), repair, replacement, maintenance, capacity
expansion (including by way of additional pipeline loopings),
extension (such as laterals) and protection of the SCP System and the
conduct of Sales Activities, whether or not such activities are
conducted inside the Territory or outside the Territory, and any such
activities conducted prior to the Effective Date

“MEP Participants” means any one or more, or all, of the Parties to
the BTC HGA (including by novation and/or accession as an MEP
Participant pursuant to any Project Agreement (as defined therein)),
other than the State Authorities (as defined therein), and any
successors and permitted assignees of any of the foregoing.
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“Vergilor Nazirliyi” Azorbaycan Respublikasinin Vergilor Nazirliyi
va onun har hansi hiiquq varisi demaokdir.

"Manat" - Azorbaycan Respublikasinin pul vahidi demakdir.

"Imoliyyat Sirkati" — CQBK istirak¢isi vo ya onun Ortaq sirkoti
torafindon CQBK iizrs giindslik faaliyystin biitov hacminin va ya bir
hissasinin, o climlodon CQBK sistemino dair foaliyystin biitov
hacminin va ya bir hissasinin, bir agent vo ya miistoqil podrat¢1 kimi
CQBK istirak¢ist vo ya Ortaq sirket, habelo hor hansi belo Soxsin
hiiquq varisi vo solahiyyotli miivokkili ii¢lin yerino yetirilmaosi, idars vo
koordinasiya edilmosi mogsadlori iigiin toyin edilmis vo ya se¢ilmis hor
hans1 bir va ya bir ne¢o Soxs demaokdir.

"Digar Sazis" vo "Digar Sazislor'- Sazisdon basqa, ARDNS-in vo
onun har hansi Ortaq sirkatinin v ya har hanst Dvlat orqaninin toraf
oldugu, Azorbaycan Respublikasinin Milli Maclisi  torafindon
ratifikasiya edilmis, hor hansi uzadilmalar, tozolomolor vo ya
doyisikliklar do daxil olmagla istonilon sazis vo ya sazislor demakdir.

"Daimi Niimayondoalik" - monasi miivafiq Ikigat vergiqoymanin
aradan gqaldirilmasi haqqinda miiqavilodos verilmigdir. Ogor belo
Miiqavile mdveud deyilss, onda Daimi niimayandslik termini Galirlor
vo kapital iizro 1 Noyabr1997-cu il IOIT (OECD) Model Vergi
Konvensiyasinda gostorilon eyni monaya malikdir.

“Saxs” har hansi bir fiziki yaxud hiiquqi soxs demakdir

"Tabii Gaz" — Xam neft ilo birlikde vo ya xam neftdon ayrilmig
sokildo hasil olunan, torkibindoe karbohidrogen vo qeyri-
karbohidrogenlor olan biitiin qazlar daxil olmaqla osason metandan
ibarat olan, tabii halda quyulardan hasil edilon buxar axini vo qaz va ya
neft quyularindan hasil edildikdon sonra belo buxar axinlarinin emali
naticasinds qalan qaz demakdir.

“Layiho Istirakcilar’” hor hanst va biitin CQBK istirak¢ilart va

"Ministry of Taxes" means the Ministry of Taxes of the Azerbaijan
Republic and any successor thereto.

"Manat" means the currency of the Azerbaijan Republic.

“Operating Company” means one or more Persons appointed or
selected by the SCP Participants or their Affiliates to implement,
manage, coordinate and/or conduct for or on behalf of the SCP
Participants or their Affiliates all or any portion of the day-to-day SCP
Activities including serving as an operator of all or any portion of the
SCP System, whether as an agent for or independent contractor to the
SCP Participants or their Affiliates, and any successors or permitted
assignees of any such Person.

"Other Contract” and "Other Contracts' mean any agreement or
agreements, other than the HGA, in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto and
that have been ratified by the Parliament of the Azerbaijan Republic,
including any extensions, renewals or amendments thereof.

"Permanent Establishment" shall have the meaning set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such
Treaty exists, then Permanent Establishment shall have the same
meaning as in the OECD Model Tax Convention on Income and
Capital, updated as of 1 November 1997.

“Person” means any physical person or any entity.

“Natural Gas” means the effluent vapour stream, consisting
essentially of methane, produced in its natural state from wells, but
including all hydrocarbon and nonhydrocarbon constituent gases
produced in association with or liberated from crude oil and the
residue gases resulting from the treating or processing of such effluent
vapour streams after their production from gas wells or oil wells.

“Project Participants” means any and all of the SCP Participants and
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onlarin Ortaq sirkatlori, Pay sahiblori, Omaliyyat sirkotlori, Podratcilar,
Yiikgondoronlor, Satis istirakg¢ilari, Kreditorlar vo Sigortagilar
demokdir.

"Protokol"- qosulmus slavalorlo birlikde bu protokol vo eloco do
toroflorin  yazili suratdo razilasdirdiglart hor hansi uzadilmalar,
tozolomalar vo doyisikliklor demokdir.

“Satis istirakcis1” hor hansi Yiikgonderan, Qaz Tachizati Sirkati,
yuxarida adlar1 ¢okilonlorin hor hansi agent vo ya niimayandasi, hor
hans1 Filiali (bels ki, belo Filial yuxarida adi ¢okilonlorin agent vo ya
nlimayondosi olmasin), miivafiq varis vo ya icazo verilmis miivokkillori
demaokdir.

“CQBK Istirakeilar1” Dovlot orqanlari istisna olmaqla bu Sazisin
har hansi bir vo ya daha ¢ox va ya biitiin Taroflari (hor hansi Layiha
sazigina uygun olaraq CQBK istirak¢is1 kimi hiiquqlarin &tiiriilmasi
volyaxud daxil olma iisullar1 daxil olmaqgla) vo yuxarida qeyd
olunanlarin hor hansi varis vo ya icazo verilmis mivakkillori
demokdir.

“Sah Doniz Tobii Gaz1” (i) Kontrakt sahosindon (Sah Doniz
HPBHS-do verilmis anlamda) hasil olunan, (ii) (i) yarimbondindo
tasvir olunan Tabii qazin avozine belo Tabii qazin miivaqqgsti olaraq
movcud olmamast naticesinde miigavilo osasinda satilan vo ya
satilacaq Tobii gqaz vo (iii) Sah Doniz kondensati demokdir.

“Yiikgondaranlar” CQBK sisteminin biitdv vo ya hor hansi bir
hissasi vasitesilo vo ya ondan istifade olunmagla Tabii qazin tranzit
va naqli lizra xidmatlorin gdstorilmasi iigiin bilavasits va ya bilvasito
miiqavilalor baglamis, Tabii qazi Obyektlor vasitasilo tranzit vo ya
naqli (hamginin, mévcuddursa, hor hansit miivafiq xidmatlor) {iciin
toqdim etmok hiiququ olan Soxslor (o ciimlodon CQBK istirakeilart)
va onlarin bels hiiquqlara dair miivafiq hiiquq varislari va salahiyyatli
miivokkillori demakdir.

"Dovlat hakimiyyat orqam" vo ya "Dévlat hakimiyyst orqanlar"

any Affiliates thereof, the Interest Holders, the Operating Companies,
the Contractors, the Shippers, the Sales Participants, the Lenders and
the Insurers.

"Protocol" means this, together with the appendices attached to this
protocol, and any extension, renewal, or amendment thereof agreed to
in writing by the parties.

“Sales Participant” means any Shipper, the Gas Supply Company,
any agent or representative of any of the foregoing and any Affiliate
of any of the foregoing (to the extent such Affiliate is an agent or
representative of the foregoing), and their respective successors or
permitted assignees.

“SCP Participants” means any one or more, or all, of the Parties to
this Agreement (including by novation and/or accession as an SCP
Participant pursuant to any Project Agreement (as defined therein)),
other than the State Authorities, and any successors and permitted
assignees of any of the foregoing.

“Shah Deniz Natural Gas” means (i) Natural Gas that is produced in
the Contract Area (within the meaning of the SD PSA), (ii) Natural
Gas that is or is to be sold under an agreement in lieu of Natural Gas
described in clause (i) as a result of the temporary unavailability of
such Natural Gas, and (iii) Shah Deniz Condensate.

“Shippers” means those Persons (including the SCP Participants) that
have arranged or contracted for Petroleum transportation services
through all or a portion of the SCP System and have the right to tender
Petroleum for transit through the SCP System within and beyond the
Territory, and their respective successors and permitted assignees.

“State Authority” or “State Authorities” means, as the context and
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matnin vo miixtolif Hokumat bolmalarinin solahiyyati tolab etdiyi kimi
(1) Hokumat, (ii) har hansi va biitiin Dovlat miiassisalori, (iii) har hansi
va biitlin Yerli hakimiyyat organlar1 vo (iv) yuxarida adi ¢okilonlarin
hor hansi birinin vo ya hamisinin adindan ¢ixis edon Soxslor vo ya
onlarin hiiquqi varislori v salahiyyatli miivokkillori demokdir.

"Vergilor" — Dovlat hakimiyyat organlarina &donilon, yaxud onlar
torafinden qoyulan biitiin méveud vo ya golacok vergi, ¢ixilma, riisum,
gomriik haglari, todiyys, Odenisler, pensiya fondu, mesgulluq fondu,
sosial sigorta fondu vo sigorta 6danislori kimi hor hansi ayirmalar vo ya
digor 6dimis vo haqlar, o climlodon onlara totbiq edilon miivafiq faiz,
milamilo va ya corimolor(maliyys sanksiyalar1 vo inzibati corimolor do
daxil olmaqgla) demokdir. "Vergi" is9 yuxarida adi ¢okilonlorden hor
hans1 biri demokdir.

"IDV" - olave doyor Vergisi vo mallar (o climloeden Torpaq
Hiiquglarina, Tabii qaza vo Shah Doniz Tabii Qazina), islor, xidmatlor
va texnologiyalarin toqdim olunmasina totbiq edilon hor hansi digor
analoji vergi demokdir.

jurisdiction of the various governmental elements requires, (i) the
Government, (ii) any and all State Entities, (iii) any and all Local
Authorities, and (iv) any Persons acting on behalf of, and all
successors or permitted assignees of, any or all of the foregoing.

"Taxes" means all existing or future taxes, levies, duties, customs,
imposts, contributions (such as pension fund, employment fund,
social insurance fund and any medical fund contributions),
assessments or other similar fees or charges payable to or imposed by
the State Authorities, together with interest, penalties and fines
(including financial sanctions and administrative penalties) with
respect thereto, and “Tax” means any of the foregoing.

“VAT” means value added Tax and any other similar Tax applicable
to the provision of goods (including Rights to Land, Natural Gas and
Shah Deniz Natural Gas), works, services or technology.

16



CQBK -

9dlave Dayar Vergisi haqqinda Protokol

Tax

SCP - Protocol concerning Value Added

Olava 2
9DV-dan SIFIR FAIZ (0%) DOROCO ILO AZAD OLUNMA HAQQINDA
SOHADOTNAMO

CQBK Istirak¢ismin/Bmoliyyat Sirkotinin/

Pay Sahibinin/Podrat¢inin adi

Vergi Odoyicisinin Eynilosdirmo némrosi
Sohadstnamanin nomrasi
Qilivvaysminma tarixi

Qiivvadandiismoa tarixi

Bununla tosdiq edilir ki, yuxarida qeyd olunan soxs torafinden vo ya soxs iigiin CQBK Faaliyyati
ilo bagli olaraq todariik edilon mallar, goriilon iglor vo ya gostarilon xidmatlorls slagoadar:

1.1

CQBK Istirak¢ismin CQBK Foaliyyati ilo bagli olaraq tedariik etdiyi mallar (o ciimlodon
Taobii Qaz vo Shah Deniz Tebii Qazi), texnologiyalar, gordiiyi islor vo ya gostordiyi
xidmatlorls slagadar sifir faiz (0%) doraco ilo ODV tutur.

CQBK Faaliyyati ilo bagli olaraq Podratg1 torof iigiin bilavasito vo ya dolayisi ilo mallar,
islor, xidmotlar va ya texnologiyalar todariik edon Podratg1 homin mallar, islor, xidmotlor va
ya texnologiyalarla olaqadar sifir faiz (0%) derace ilo ©DV tutur.

CQBK Faaliyyati ilo bagh olaraq Podrate1 torof vo ya CQBK Istirakgist ilo bilavasito vo ya
dolayist ilo bir va ya bir ne¢o digor Podrat miiqavilesi baglamis Podratg1 iigiin bilavasite vo
ya dolayisi ilo mallar, islor, xidmatlor vo ya texnologiyalar todariik edon hor hansi soxs
homin mallar, islor, xidmatlorlo vo ya texnologiyalarla slaqadar sifir faiz (0%) doracs ilo
oDV tutur.

Sifir faiz (0%) doracs ilo ©DV tutmaq va ya tutulmaq salahiyyati olan taraflor v ya onlarin
Ortaq Sirkati (Azarbaycan Respublikasinda ganun qiivvesine malik Digaer Sazislors vo oxsar
miiqavilolars uygun olaraq sifir faiz (0%) doracs ilo ©DV tutmaq va ya tutulmaq solahiyyati
olan toroflor vo ya onlarin Ortaq Sirkotlori do daxil olmaqla) arasinda tomin edilon biitiin
mallar, islor, xidmatlorin va ya texnologiyalarin todariikii, satis1 vo ya verilmasi ils slagadar
sifir faiz (0%) doroaco ilo ©DV tutulur.

Bu Schadstnamenin miiddealarima uygun olaraq sifir faiz (0%) deroce ilo ©DV tutulmus
oldugu halda belo todariikii hayata kegiron soxs bu Sohadstnamonin bir suratini 6ziindo
saxlayir vo Azorbaycanin vergi organlarinin tolobine asason onu toqdim edir.

Vergilor Nazirliyinin mosul gsoxsinin imzast

Vergilor Nazirliyinin mosul soxsinin vozifosi

Mohiir

Tarix

Appendix 2
VAT ZERO RATED (0%) EXEMPTION CERTIFICATE

Name of SCP Participant/Operating Company/
Interest Holder/Contractor

Tax Identification Number

Number of Certificate

Effective Date

Date of Expiry

I hereby certify that in connection with supplies of goods, works or services made in connection
with SCP Activities by or to the above mentioned person that:

1.1

1.2

1.4

The SCP Participant shall charge VAT at a rate of zero percent (0%) on all supplies of any
goods (including Natural Gas and Shah Deniz Natural Gas), works, services or technology
made by it in connection with SCP Activities.

A Contractor making supplies of goods, works, services or technology directly or indirectly
to an SCP Participant in connection with SCP Activities shall charge VAT at a rate of zero
percent (0%) on those supplies.

Any Person making supplies of goods, works, services or technology in connection with
SCP Activities directly to a SCP Participant or a Contractor that is contracted directly or
indirectly through one or more other Contractors by a SCP Participant shall charge VAT at
a rate of zero percent (0%) on those supplies of goods, works, services or technology.

All goods, works or services which are provided between parties or their Affiliates each of
whom is authorized to charge or be charged VAT at a rate of zero percent (0%) (including
parties or their Affiliates entitled to charge or be charged VAT at a zero percent (0%) rate
under Other Contracts which have the force of law in the Azerbaijan Republic or similar
contracts) shall charge and be charged VAT at a rate of zero percent (0%) upon the supply,
sale or transfer of such goods, works, services or technology between or among such parties
or their Affiliates.

Where VAT has been charged at a rate of zero percent (0%) by virtue of this certificate,
persons making such supplies shall retain a copy of this certificate and shall produce it if
requested to do so by the Azerbaijan tax authorities.

Signature of Ministry of Taxes Official

Title of Ministry of Taxes Official

Stamp

Date
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Olavs 3
PODRATCILARIN 9DV-don SIFIR FAIZ (0%) DOROCO ILO AZAD OLUNMA
HAQQINDA SOHADOTNAM®O ALMASI UCUN 9RiZo

Tachizatlar1 gobul edon Torafin ad1

Tachizatlari toqdim don Torafin ad1

Tochizatlar1 toqdim edon Torofin VOEN-i

Tachizatlar bilavasito vo ya dolayis1 yolla qobul edon
Omoliyyat sirkati, Pay Sahibi vo ya CQBK istirak¢isimimn adi

Olavo Doyer Vergisindon azad olunma haqqinda Protokolun 2-ci bondino uygun olaraq xahis
edirom ki, ©DV-dan sifir faiz (0%) doraco ils azad olunma haqqinda Sohadstnams verasiniz. Bu
masaloys baxmaqda Sizs komak magsadile asagidaki malumatlar nazarinizs ¢atdirtlir:

(Mallar, islori, xidmatlori va ya texnologiyalari tagdim edon Torafin adi) CQBK Foaliyyati ilo
slaqadar mallari, islori, xidmatlari va ya texnologiyalar1 bilavasits va ya dolayisi ilo (Zachizatlar

bilavasita va ya dolayisi yolla gabul edan Tarafin adi) iigiin todariik edir vo homin mallar, islor vo
ya xidmatlorlo bagli olaraq sifir faiz (0%) deraca ilo ©DV tutur.

ODV-dan sifir faiz (0%) doracs ilo azad olunma haqqinda Sohadotnamoni almag {i¢iin orizos ilo
miiraciat edon Podratg1 hagqqinda qisa malumat:
1. Podratginin adi:

2. Yerino yetirilon isin novii

3. Miigavilenin tarixi vo ndmrasi:

4. Isin planlasdirilns miiddoti:

5. Digor molumatlar

Mallar, islor va ya xidmatlori qabul edsn Tarafin imzasi:
Mohiir
Mallar, islor vo ya xidmetlori tomin edon Torofin imzast:
Mohiir

Tachizatlan bilavasito vo ya dolayisi yolla gobul edon
Omoaliyyat sirksti, Pay Sahibi vo ya CQBK Istirak¢isinin imzasi

Mohiir

Vergilor Nazirliyinin tosdiqi
Vergilor Nazirliyinin mosul goxsinin imzasi:

Vergilor Nazirliyinin mosul soxsinin vozifosi:

Tarix:

Appendix 3
APPLICATION FOR VAT ZERO RATED (0%) EXEMPTION CERTIFICATE FOR
CONTRACTORS

Name of Party receiving the supplies

Name of Party furnishing the supplies

Tax ID of Party furnishing the supplies

Name of Operating Company, Interest Holders or

SCP Participant directly/indirectly receiving the supplies

In accordance with paragraph 2 of the Protocol Concering Azerbaijan Value Added Tax please
issue a zero (0%) rated certificate. To assist in your consideration of the matter, the following
information is provided:

(Name of party furnishing the supplies) will make supplies of goods, works, services or
technology directly or indirectly to (Name of party directly or indirectly receiving the supplies) in
connection with SCP Activities shall charge VAT at a rate of zero percent (0%) on those
supplies.

Stated below are details pertaining to the party making the application for a VAT zero (0%) rated
certificate.

1. Name of the Contractor

2 Type of Work to be performed
3. Contract date and number

4. Estimated duration of Contract
5. Other Information

Signature of Party receiving the supplies
Stamp

Signature of Party furnishing the supplies
Stamp

Signature of Operating Company, Interest Holders or SCP Participant
receiving the supplies directly/indirectly

Stamp

Approved by Ministry of Taxes
Name of Tax Official

Title of Tax Official

Date
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